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Strategy Appears to be Working

M%7 Pipe leaks show monthly
variation in response to

~__ drought and weather, but long-
term trends are fairly flat.
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Rate IncreasesiHave Multiple Drivers

1. Aging system requires more renewal activity Rate increases overstate
2. Increasing costs for labor, construction have risen finar.lc.ial impact bec?ause
declining consumption blunts

3. Declining consumption, coupled with conservation-oriented . :
impact of any increase.

rate structure
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Continuing Investment*PrepoSed

m Over 60% of the $1.4 billion 5-year CIP dedicated to system improvements or R&R

®m CIP also includes water quality and supply, regulatory compliance, and other projects
®m Targetis to hold debt funding of the CIP to below 65%

5-Year CIP: Spending Forecast (FY 2018 - FY 2022) 5-Year CIP: Sources of Funds (FY 2018 — FY 2022)
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